
 
 
OUR MISSION 
The Independent Restaurant Coalition (IRC) was formed during the COVID19 pandemic to give 

voice to 500,0000 local restaurants and bars and the 11 million people they employ across the 
country. 
  
WHAT’S AT STAKE 
Our nation’s local, independent restaurants and bars anchor our communities, drive domestic and 

international tourism, and invigorate development in every corner of the U.S. We directly employ 
over 11 million people across the country, and indirectly support 5 million more workers up and 
down the supply chain. We make up a $760 billion restaurant economy and support growers, 
packers, fishermen, vintners, butchers, bakers, and tens of thousands of other small businesses. 

Individually we are small but our collective impact is immense. 
  
Without federal relief, local restaurants around the country will close their doors for good, 
crushing small business owners’ dreams and sending their workers home without paychecks. 

Providing economic assistance for independent restaurants is a critical investment to bringing our 
economy back. Moreover, saving restaurants would give our nation the opportunity to rebuild 
devastated communities after we push through this crisis. We are uniquely positioned to inject 
billions of dollars back into the economy through our supply chains and bolster employment in 

every community across the country. Congress needs to take urgent action to ensure that 
independent restaurants and workers can reopen our doors, reunite our communities, and 
reignite our economy when we come out of this crisis. 
 

WHAT’S ON THE TABLE 
The American Rescue Plan includes direct grant support for restaurants hit hardest by the 
pandemic.  Grants may be used in tandem with PPP, EIDL, and the Employee Retention Tax Credit 
to help vulnerable businesses survive the remainder of this crisis.  

 
Funding Level​ – $28.6 billion, can be refilled  
Program​ ​Administrator​ ​– The Small Business Administration (SBA)  
 
Grant Amount Calculation  

A.    Established Restaurants – 2019 revenue minus 2020 revenue minus PPP loans  
B.    Restaurants opened in 2019 – Average of 2019 monthly revenues times 12 minus 
2020  revenues  
C.   Restaurants opened in 2020 – Eligible to receive funding equal to eligible expenses 

incurred  

 



 

 
Grant Maximum​ – $10 million per restaurant group, $5 million per individual restaurant  

 
Eligible expenses​ – Payroll and benefits (not including employee compensation exceeding 
$100,000/year), mortgage (no prepayment), rent (no prepayment), utilities, maintenance, supplies 
(including protective equipment and cleaning materials), food, operational expenses, covered 

supplier costs as defined by the SBA under the PPP program, sick leave, and any other expenses 
deemed essential by the Administrator.  
 
Covered Period​ – Grants can be spent on eligible expenses from 2/15/20 through 12/31/21 and the 

Administrator may extend the period through two years from enactment if conditions warrant.  
 
Who is eligible?  
Food service or drinking establishments, including caterers, brewpubs, taprooms, and tasting 

rooms, that are not part of an affiliated group with more than 20 locations. An entity cannot be 
publicly traded or have a pending application under the Save our Stages program and there are 
limits on the participation of private equity funds. ​You’ll need to have a DUNS number and 
register for SAM ​(​see below​)​. 
 
What if I cannot use my full grant on eligible expenses?  
It must be returned to the government.  
 

Certification  
Recipients must certify that current economic conditions make the grant request necessary, that 
the funds will be used to retain workers, maintain payroll, and make other payments (as specified 
above), and that the recipient is only applying for and would only receive one grant.  
 

Set Asides​ $5 billion of the $28.6 billion total is reserved for restaurants with less than $500,000 in 
gross receipts in 2019 for the first 60 days of the program. The SBA Administrator can create 
other tiers. During the initial 21-day period, the administrator will prioritize awarding grants to 
eligible entities that are owned or controlled by women or Veterans or are socially and 

economically disadvantaged businesses, as defined by existing SBA codes.  
 
Timing 
After budget reconciliation is passed by the House and Senate, the SBA will take some time to set 

up rules for the program, after which applications will begin to be made available. 
 
What can I do right now?  
To receive a grant you will need a Data Universal Numbering System (DUNS) number and be 

registered with the System for Award Management (SAM). ​You will not be able to apply or 
receive payments without establishing your business in both of these systems.   
 



 

Registration will take time to process, so please make sure you get this done ASAP so that when 

grants do become available you’ll be well prepared to apply.  

Both DUNS and SAM are​ free​ to use.  There are many websites that charge a fee and claim to be 

official and offer expedited services, this is not necessary and they are most often fraudulent.  

To register for a DUNS number​, or search for an existing number ​go to their website​ or call 
1-866-705-5711. 

To register for SAM​ you first must create an account at ​login.gov​. Then you’ll need to ​go to the 
SAM website​ and log in using the new account you just created at login.gov. Please note that when 
asked why you are registering, the correct response is “To apply for Federal financial assistance 

opportunities only.” 

 
FAQ 
 
When do you think the grant program will begin accepting applications? 

 
We expect the legislation to become law on or around March 15​th​.  We believe it will take some 
time for the SBA to develop the necessary guidance to applicants and the actual application for 
restaurant owners to apply for a grant. 

 
Who is eligible to receive a grant through this program? 
  
All food service or drinking establishments, including restaurants, caterers, brewpubs, food 

stands, food trucks, taprooms, and tasting rooms, that are not part of an affiliated group with more 
than 20 locations. 

  
Who is NOT eligible? 

  
Per above, you are not eligible if you are part of an affiliated group with more than 20 locations, 
regardless of whether those locations do business under the same or multiple names. 
 
You also cannot be publicly traded. 

 
You cannot have a pending application under the Save our Stages program and there are limits on 
the participation of private equity funds. 
 

State or local government-operated businesses are not eligible. 
  

 
 

https://www.dnb.com/duns-number/get-a-duns.html
https://www.login.gov/
https://sam.gov/SAM/pages/public/loginFAQ.jsf
https://sam.gov/SAM/pages/public/loginFAQ.jsf


 

How do I calculate the amount of grant funding I can expect to receive from the SBA? 
  

For restaurants in operation before 2019:  You take your 2019 gross revenue minus 2020 gross 
revenue and subtract the total amount of your PPP loans (First and Second, if applicable) you 
received. 
 
For restaurants that opened in 2019: Take the average of your 2019 monthly gross revenues and 
multiple that average by 12.  Subtract your 2020 revenues from that total, and then and subtract 
the total amount of your PPP loans (First and Second, if applicable) you received. 
 
For restaurants that opened in 2020:  You are eligible to receive funding equal to eligible expenses 
incurred in 2020. 

  
In determining our maximum grant, are we calculating the revenue difference from 2020 and 2019 
using gross or net revenue? 
  
You will be using gross revenue within your calculation. 

  

Does my Employee Retention Tax Credit (ERTC)  or EIDL Loan get deducted from the total amount of 
the grant? 

  
No, only PPP funds are deducted from the total. 

  
Can I use the ERTC and/or EIDL program with this grant program? 

  
Yes, you can use both ERTC and EDIL and neither are deducted from your maximum total grant. 

  
What is the maximum grant amount? 
 
The maximum grant amount is $5 million per individual restaurant and $10 million per restaurant 

group. 
  

Are the grants treated as taxable income by the IRS? 
  
No. 

  
What are the expenses that are eligible for the grant? 

  
Payroll and benefits (not including employee compensation exceeding $100,000/year), mortgage 

(no prepayment), rent (no prepayment), utilities, maintenance, supplies (including protective 
equipment and cleaning materials), food, operational expenses, covered supplier costs as defined 
by the SBA under the Second Draw PPP program, sick leave, and any other expenses deemed 
essential by the Administrator. 



 

  
When does the grant program expire? 

  
The program’s covered period ends on December 31​st​, 2021, unless the SBA Administrator or 
Congress extends the date. 
 

What if I cannot use my full grant on eligible expenses? 
  

Any funds not used (or not used on eligible expenses)  must be returned to the government. 
 

What happens if the $28.6 Billion runs out? 
  

It is our hope that Congress will refund the grant pool when it is empty but there is no guarantee 
that they will. 

 
 
When the SBA starts accepting applications, how do they determine who gets a grant? 
 

$5 billion of the $28.6 billion total is reserved for restaurants with less than $500,000 in gross 
receipts in 2019 for the first 60 days of the program. The SBA Administrator can create other 
tiers. The first 21 days of funds will only be made available to restaurants women or 
veteran-owned, or socially and economically disadvantaged businesses. 

  
How does the small operator set-aside for restaurants with under $500,000 in annual revenue work? 

 
The Administrator of the SBA will have to determine the final regulations for how this will work, 
but we do know that the set aside of $5 Billion for restaurants with gross revenue receipts in 2019 

of not more than $500,000 was created to ensure the small operators have an opportunity to 
secure the grant.  This ​DOES NOT​ mean that if you have over $500,000 annual revenue in 2019 
that you will have to wait until that $5 Billion is exhausted, all eligible entities should have the 
opportunity to apply as soon as the grant application allows. 

  
Should I take the Second Draw PPP or wait for the RESTAURANTS Grant? 
  
Due to demand, there is no guarantee that you will be able to receive a grant, so it is our 

recommendation that you exhaust all federal programs that are available to restaurants while you 
are eligible. 
  
HOW TO GET & STAY INVOLVED 

For more information, resources such as social media graphics, guides to reaching out to your 
representatives, and to sign up for regular updates through our newsletter, go to 
saverestaurants.com​. 

https://www.saverestaurants.com/

